Reflec plc

2 March 2009
Reflec Acquisition

Reflec plc has mutually agreed with Peter Smith that the joint venture agreement
between the parties relating to Reflec USA Corp. ("Reflec USA") has been
terminated with immediate effect as of 27 February 2009, 7 months after Peter
Smith resigned as President of Reflec USA.

Certain assets of Reflec USA, being intellectual property, equipment, inventory and receivables,
have been acquired by Reflec Technology Limited, a wholly owned subsidiary of Reflec plc for
consideration of $2,026,465 (the "Transaction").

Payment for these assets has been effected by applying the consideration in part repayment of
the existing loan to Reflec USA from the Reflec plc Group which prior to the Transaction was
$2,074,434. This loan was assigned from Reflec plc to Reflec Technology Limited immediately
prior to the Transaction.

Reflec USA has, over the past few years, developed a market for specialist reflective sportswear
in the USA. The acquisition of these assets is part of a strategy that has been developed by
Reflec plc to market its technology-based reflective fabrics worldwide either through its own
branded products or through other channels.

In the year to 28 February 2008 Reflec USA recorded profits of $51,828

(GBP26,092 at the exchange rate of GBP1 = $1.96 which prevailed at 28 February

2008). Reflec USA had net assets as at 28 February 2008 of $276,836 (GBP141,242 at GBP1 =
1.96). Reflec plc included 50% of these profits and net assets in the group accounts for the year
to 28 February 2008.

Reflec plc will consolidate 50% of the trading results of Reflec USA for the year to 28 February
20009.

As a result of the Transaction the loan outstanding from the Reflec plc Group to

Reflec USA has been reduced to $47,969. At 28 February 2008 the loan had been impaired by
GBP338,000. The direct effect of the Transaction is that approximately GBP300,000 of this
impairment will be reversed.

The second effect of the Transaction is that the remaining assets of Reflec USA, which consist of
goodwill and improvements to leasehold premises, will need to be reviewed for impairment.

The third impact of the Transaction will be that the assets acquired by Reflec
Technology Limited will be subject to an impairment review as part of the normal year end
accounts preparation.



The Directors believe that the overall impact upon the Group balance sheet of the Transaction is
likely to be positive.

Detailed plans are in place for the ongoing growth of the reflectives business within Reflec
Technology Limited in line with the strategy described above.
Reflec Technology Limited will be controlled from the head office in Winsford.

Contact:

Alex Clarkson / Zeus Capital 0161 831 1512
Tom Rowley

Tim Robinson Chairman Reflec Plc 01606 593 911

Paul Holdcroft Group Managing Director Reflec Plc 01606 593 911




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


